Bhagyanagar Wood Plast Limited

ANNEXURE TQO CIRECTORS REPORT

BWPL 'S CORPORATE GOVERNANCE PHILOSOPHY

BWWPL is comméted to gooo corporate governance. The campany bas always focused an good carporate
governance. which is a key drivar of sustainable corporate growth and powerful medium to serve the
larg term valuz creation Carporaie governance strengthen mvestors trust and ensure 3 fong term
partnership, and to protect the interost of ather stakeholders by way of transparency, accuracy and
accountabiiy,

BOARD OF DIRECTORS _
3m. M. Kishan Reddy is Chairman of the Board of Ditectars of the cOmpany,

The composition of the Board of Directars and other details required i this regard are as under.

sl. Name of Director Cateqory |""No of Other Membership in = |
Mo i _ . Directorships | Other committees
-1 'ri. N Kishan Reddy | Chairman & ;
L ~—. . ... lanaging Director | 1 1
2. 5n N Srinath Reddy . Whple Time il Mil
B Director __
3 1 & G fiaja Recdy " MNon — Executive
Dirgctor 1 2 I
L — — . - —_. )
4. : Sri T. Naveena Chandra | Independent Mon —
- " Execulve Dhreclor 2 . 1
15 |5 S Kfishra Prasad __'_I' Independent Mon — ' T
. - Executive Director. Ml ) 2
M .— — _ J—— b—_  ee—- _— . . EEE
B | =0, G Indrasena Reddy | indepandent Naor — 1 Mil
i . _ Executive Director. o
(7| & P_iagadheesiwar Reddy | Additional Director. Wi Nil
Mote:

a An Irdependent Diccctor is a directar who apait from receiving directars remuneration, does not
have any matzrial pecuriary refationship or trarsactions with the campany, its promaters or ite
management or its subsidiaries, which in the judgmerst af the Board may affect their independance
of judgment.

b Number of dicestorships include directarships hefd in public limited companies and subsidiarias of |

pubidic limited companies and excludes directarshins hefd in private limited companies and overseas
COFpanias.
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Bhagyanagar Wood Plast Limited

ATTENDANCE OF DIRECTORS AT BOARD MEETING AKND ANNUAL GENERAL MEETINGS

The Beard of Directors of the cormpany mat four imes cunng finanzial year o0 28-07-2008 7 1.4 d-2008 .
31-01-200% and 25-06-2009,

DIRECTDRS ATTENDANCE IN BOARE AMD ANMUAL SEMERAL MEETING

Name of the Director  No. of Board meetings  No. o boarg Meetings Attendance ai

held abiendad the last Annual
General Meeting .
Sri.M.Kishan Reddy 4 4 - Yes
Sri.G.Raja Reddy 4 4 e
Sri. N.Srinath Reddy 4 4 =1
3ri.T Maveena Chandra 4 4 Y5
5ri.2 Krishng Prasad 4 & Y5
Bri G Indrasena Reddy 4 3 i
Zri.P Jagadhesswar Reddy 4 i r'og

REMUNERATION OF DIREGTORS
Details of Remuneration paidipayable 1o dilectors

Director Refationship Loans Sitting SGalary  Commi- Total
With other froit the  foes - and S8iGn
Director of the Company Perks
Company
3n.M Kishan Reddy Father-In-Law to MIL ML TOREO0 ML 100, GO0
Sri. M. Zrnath Reddy
5.3 Raja Reddy NOHE - NIL 3,000 ML MIL 3,000
SN Srinath Reddy Son-In-Law 1o MIL ML 100 000 ML 1,020,030
Sri M.Eizhan Reddy
2n.T.Maveena Chandra NCHE MIL 4,500 MIL ML 4 500
3.8 Krishna Prasag MNOHE Hil. 4 000 It MIL 4,007
3. . Indragena Reddy NOMWNE MIE 3,000 Ml ML 3,209
5ri.P.Jagadheeswar Feddy NOME MIL 2,500 MIL MIL 2,500
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Bhagyanagar_Wood Plast Limited
REMUNERATIDN COMMITTEE

As per Clause 49 of the Listing Agreetnent, Constitution of Remuneration Committee s nan-mandatary

and hence the Company has not constituted @&

remuneration by way of gitting fee as decided by the Board of Diréc'tc':rs for atiending the Board
Meetings and Committes Meslings are paid to Non Executive Directors. Funher, Board of Direciors
determnines the remuneration of the Whole-tima/Exatutive Directors within the framework as approved by
e Share holders. .

Eagring the year SriM. Kizhan Reddy, Managing Director and Sri. M. Snnath Reddy, Winole Time Chrectar
who were orawing salary by virue of thew appeintment vide resoigtions of the members at Annual
General Mesting have represented to the Board of Directars through the Rremuneration Committes that
i view of the recessianary trends in the ndustry, the dawn trend and low proftability of fhe company
they wauld not like to draw remuneration. This has besn taken on record by the remuneratian committes
and forwarded to the board that has accepted the same. As suﬁh they have siopped drawing
remuneraton with effect fram 01 02 2009 omwards.

AUDIT COMMITT EE

The committee met 4 fimes durnng the year 200B-09 on the following dates 17-U7 2008, 0-10-2008,
16-01-2008 AWD 12-06-2003.

The gonstkution of the cammittee and the attendance of sach member of the said commitdes are as

under,

Name of the Directer Designaticn No of meetings held Mo of mestings
Attended

S T.Maveen Chandra Chairman 4 4

SriG.Raja Reddy tember 4 _ 4

&n.5 Krishna Frasad hWemoer 4 4

The terms of reference off the Audit Commitiee'include the fallowing:

1 To rewview the quarterly, half-yearly and annual fmancal results of the Company before
Subrnission to the Board.

2 Te oversee the financial reporling process and disclosure of its financial infgrmation and to
ensure that the fnansial statements are somrest, sufficient and credible.
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Bhagyanagar Wood Plast Limited

3. To hold periodic discussions wilh the stabutory auditors and internal audiiors of he Company
Coneerning the accaunts of the company, internal contral systems, scope of audit and
abservations of the auditorsfinternal auditors.

4. To make recommendations to the Board on any mattes relating to the financial management of
the Compary, including the audit report.

5. To recommend the appointment and removal of external auditer, fixation of audi fee and ajzo
appraval of fee for any other services by the auditors,

& Toinvestigate into any matter in relation io iterns specified N section 2824 of the Company Act,
1936 or as may be referred to it by the Board and far this purpose o seek any relevant
information contained 1n the records of the Campany and alse seek external professional advice
It NEGRESARY,

7. To make recammendations to the Board an any matter relating to the financial management of
the company.

INVESTORS' GRIEVANCE COMMITIEE

Name of the Diractor Designation Mo of meetings Mo of meetings
) _ Held . attended
5r1.G.Raja Reddy Chairman T3 ' 3
Mon-Executive :
5ri.M.Kishan Reddy Member 2 3
Executive Director

Sn.5 Krishna Prasad Member 2 2
MNon — Executive .
{lndependent Directon

During the vear 2008-09, & complaints were received from Sharehald ers, Investors and all of which have
bBeen satisfactorily attended. There are no rending complaints and transfers as an the date of the report.

GEMERAL MEETINGS
The lacation and time of the Annual General Meetings held during the last 3 years are as folfows

Noof AGM Date Time Venue No of Special
Rasolutions
Passed
187 AGM 30-02-2008 Nagarjuna Funetion hall, Ameerpet HIL
19" AGM  25:00.2007 Nagarjuna Functian hall, Ameerpet NIL
207AGM  30-09-2008 Nagatjuna Function hall, Amearpet NI

Mo special Resalutions were required t¢ be put through postaf ballot last YEar.
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Shagyanagar Wood Plast Linited -
DISCLOSURES

A During the ¥ear. there were fq transaction of material nature hag been ontereq into by the

With the intarects of the COMpany The Reagister of Lantracts containing transactions in which
directars are inferested ig placed hefore the Board regularly,

b There were ng nstances of nen-compliance on any matter refated io the capftal Marketg, during
the last three Yegrs

'MEANS OF COMMUNICATION
TRENS OF COMMUNICATION

Thee quarterly, half—yearry 2d annual resulfs of the COMpany are reguiarly submitteq to the stoek
Exchanges wherever the shares of the SOMpany are listed ang the same are published jn leading
newspapers,

_EEMHAREHDLDER INFORMATION
2. 21% Annual Lieneral meeting
- Cate: 30.09-2c0g
s Teme 10 O A
. Venug: Magariuna £ Lnction ha, MNagarung Magar, Hyderabas
Boak Crosure Dale: oo September o 3on Septemtuer 2009 (both 4ays inclusive)
Listing an stacs Lrxchanges: Bombay Stock Excrangs, BHyderabad Sigek Exchange.
Stock cege | Aa Sock Exchange, Mumbe, - Bhagya Wood (Btdqqmy

farket Price Dane - High! Low CUAIng each munth of the financial year — pgt aclively tradsgd.

L

Mame and address of the share transfar anents:

Sathgury Maragemen: Consultants Pt Ltd
Plot N5, bing: Magar,
Funiagutta, Hyderabad — sy 34
_ Distrilution of S_ha;ragolging 35 00 31.93 2004
il

T
1

i Riupees Moof 7 dafBhare T Moo Shares T Percertage of
e ~CRRMENGOS | noders | T ER _Share Holding |
SR E-Te5 | 5304 89.37 | 9679000 1712,
12| 5UB1- 1900G | 316 532 | 2571250 4.55|
. 3. 10001 - 20000 | 154 ! 258 2349440 4,16 |
;4. , 2G00T - 3ngno 571 I 86 | 12942m}| 229 |

A0 30001 - 40000 ! 211 0.35 740410 131 |
B 40001 - 50000 I 15 0.25 ! 714540 | 1.26 |
b7 80001 - tappan | 25, 042! 1657560 | 293,
S I andabeye ag-— - 0831 3rsassop| _ 5638 ]
S T T T - O TE8s33000 |- igngg ]
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Bhagjﬂfﬁﬂa_f_‘*’l"ilﬂﬂ_*’_’a_ﬂ_!@iﬁﬁ_
h. Dematerjalﬁzaﬂon of shares:

demateriarization form

. Share transfer system:

To expeditg the share tran sfer Process in tha physical segment, autharity has been delegated to
the share transfer committee which COMpriges of
Sti.N.Kishan Feddy - Managing Directar
SH.G.Raja Reddy - Directar,
Share transfersﬁransmissian appraved by the sajg committee are Pfaced at the Boarg meeting
from time to time. '
o Plant location ;
Bhagyanagar Wood Plagt Lid, .
MNandikand, AT Sadasjuapet M)
Medak (Dish.
k. Address for Lomespondence:
The Company's Registereq affice ig sifuated at v Floar, KPR House, 5 p. Road, Secunderabay -
500 gna,
I Shareholgers Correspondence May be directed (g Mis. Satgury Management Cansultants Pt Led,
Fiot N, 15, Hing; Magar, Funjaguta, Hyderabad- 500 0134

_ ' CERTIFICATE OF COMPLIANGE WITH CODE of CONDUCT
AS provideg under Clause 49 of the Listing Agreement -;eratin 2ta Corporate Governanee with the

Stock, Exchanges. ay the Boary Msmbers ang the Senigr Management Personne) of the
Curnpany have affirmeg Lompliance with the Company’s Code of Condugt duning the fimanciat
Year 2008-pg. '

For Ehagyanagar Woodplast [t

M. Kishan Reddy
Managing Director
Secunderabad. June 25, 2000
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Bhagyanagar Wood Plast Linited

ANNEXURE TO THE DIRECTORS REPORT .

CERTIFiCATE FROM AUDITORS REGARDING COMPLIANCE OF CONDITIONS OF
CORPORATE GOVERNARCE

To

The Members of Bhagyanagor Wouod Flast Larmited,
Secinderabad,

We have cremined the comphance of conditions of Corporate GoOvernance by Bhagyanagar Wood
plask Lamited, {hersinafter referred to as the company) for the year ended 21%° March 2009 as
stipulated in Clause 49 of the Listing Agreements ot the said company with stack exchanges in lndia,

The compliance of conditions of Carporarc Gowernance is thr respensibilicy of the Company’s
Managernent, Cur EXarminaton wWas limited to procedures and implementakion thereof, adopted by
the Company (or ensuring the eormpliance of the conditions of Carporate Gavernance. It is neither art
audit nor an xpressian of opiniar 0N the financial staternents of the company.

tn our opinian and to the bost of our information and accarding L0 the cxpianations given to us, we
certify that the Company hac complied with the Condilions of Corporaie Gaverngnce 45 stipualoed in
vha gbove mentioned Listing Agreament, as required undor Suh-clause I (aY of Clause of 4% ol the
Lisring Agresrient.

Wwe state thal i respect of investor gnevance recoived durmg e year ended 31 March, 2009 1y
imvestar grievances are ponding  against the Company excesding ons month as per records
raintained by the company which are prosenced  fo the Sharehalders/Tivestors Grievancea
Camraittes,

we furibor state that such coimpliance is neither an assurance 2s to the future viabliity of the
Campany nar Lhe efficiency o offectrvenass with which Lhe Management has conducted the affairs of
the Compary.

For v, Srichar & Co.,
Chartored Accountanta

vemulapati Sridhar
Proprigtar
Soounderabad, June 25, 20049,
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